"SETIAHARASHTRA STATE ELECTRIC POWER TRADING COMPANY (P)LTD.

(& wholly owned subsidiary of MSEB Holding Co Lid.)

Regd Office | Prakashgad. Plot G-3. Prof. Anant Kanekar Marg. Bandra (E} Mumbai - 400 051
Ph. Mo 022-26885031 E-mail | maharashira 1ziste powenrading i@ gmail.com

The Secretary

Central Electricity Regulatory Commission A2 Jan og
8™ Floor, Core-3, SCOPE Complex

7, Industrial Area

Lodhi Road

New Delhi 110003

Dear Sir,

APP! TION FOR GRANT OF INTER-S LICENS

We herewith file an application for seeking grant of License for Inter-State trading of
”~ electricity under Section 15 of the Electricity Act, 2003 to MAHARASHTRA STATE

ELECTRIC POWER TRADING COMPANY PRIVATE  Limited, a wholly owned

subsidiary of MSEB Holding Company Limited incorporated under Companies Act 1956

vide CIN No. U40108MH2007SGC176309 dt. 29.11.2007 to undertake Inter-State trading

of electricity within India.

A Demand Draft (No. \286 5¢) for Rs. 1.00 Lakh drawn in favor of “Assistant Secretary,
Central Electricity Regulatory Commission, New Delhi® is enclosed toward processing of
the application as per the fee structure prescribed under CERC's notification No L-
7/25(6)/2004 dtd 30" January 2004.

P~ We request the Hom'ble Commission to kindly consider our application at an early date.
Thanking you,
Yours faithfully,
F—W R
Vinayak Rao : m C‘E Eﬁc »
Director 5 :
—
97 JAN ave
RECEIVEB =
Signature




BEFORE THE CENTRAL ELELCTRICITY REGULARTORY COMMISSION, NEW DELHL

File No. ¢ ‘
Case No.: INTHE MATTER OF:

Application for Grant of an Inter-state Trading License 1o MA’HARASHTRA STATE ELECTRIC
POWER TWMG COMPANY (P)LTD.

AND
IN THE MATTER OF :

HTRA STATE ELECTRIC POWER TRAD ING COMPANY (P) L
i, Plot G-9,

karMa:g.
ai — 400 051.
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BEFORE THE CENTRAL ELECTRICITY REGULATORY COMMISSION, NEW DELHI
FILE NO.
CASE NO.
1N THE MATTER OF: .
ppplication for grant of Inter-State License to MAHARASHTRA STATE ELECTRIC POWER
TRADING COMPANY PRIVATE Limited (*MSEPTCPL")
AND
IM THE MATTER OF
MAHARASHTRA STATE ELECTRIC POWER TRADING COMPANY PRIVATE Limited,
Frakashgad, Plot G-9, Prof Anant kanekar Marg, Bandra[East}, Murmbai-400051-

Applicant

_AFFIDAVIT VERIFYING THE APPLICATION
i Minayak Rao, son of Shri K Vasudeva Rao, aged 45 years being the Director of

Maharashtra State Electric Power Trading Company Private Limited having office
premises at Prakashgad, Plot -0, Prof Anant Kanekar Marg, Bandra[East], Murnbai-
400051do hereby salemnly affirm and state as follows:

15 | say that | am conve rsant with the facts and circumstances of this césa and !am
duly authorized 10 execute, file and pursue the application seeking the grant of an
inter-State License on behalf of Maharashtra State Electric Power Trading Company
Private Limited — )

DEPGW

Varification:
|, the deponent named above hereby solemnly affirms that the contents of my above

gffidavit are true to my knowledge, ne part of it is false and nothing material has been
eoncealed therein. ‘
\erified by me on this £ =
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FORM- 1

TINTER STATE TRADE LICENSE — APPLICATION FORM
PARTICULARS OF THE APPLICAT LON

L 1 Name of the applicant

| 2, | Address
(a) Regisered Office
address

Mis. Maha&tﬁﬂ_ﬂﬁe_!ﬁ&ﬁ Power Trading Comparny j
Pyt Lad.

Prakashgad, Plot NO. G. 9.
Prof Anant Kanekar Marg.
Bandra (E). Mumbai 400051,

Prakashgad, Plot NO. G.9,
Prof Anant Kanckar Marg,
Bandra (E), Mumbai 00051

(b) Address for
Correspondence

¢) Web site address

Name, Designation & Vinayak Rao

Address of the contact Director
person Prakashgad, Plot NO.G.9,
Prof Anant Kanekar Marg,
Bandra (E), Mumbai 400051 s i
3. | Contact Tel. Nos. 26595031
5. | Fax No. 26472119
m Email 1D maharashtra slate | powertrading(@ ail.com
Status of e applicant Pvi. Ltd. Compan
[ncorporation/te pistration
O
Incorporation/Re pistration
Authonsed, issued, Authorised | Issued,
subscribed and paidup Subscribed &
share capital Paid up
e C) T

||
I L

Enclosed as Annexure -

——————

Not Required for Private Limited Company |

ation

Enclosed as Armexare — 2 \

E— o

Enclosed as Annexure — L - |

- Commencement.
c)
of Association

Certificate of registr
Memorandum of
d) | Original Power of
11.

b} | Certificate for
Association and Articles
Attome
Catepory of license Under category (1)
an llcdn
¥, U




12

Voume of Trading . Trading in power upto 100 Kwll per annum during the

| first year and upto 1000 KwH per annum during the next
five years, )
13 | Area of Trading The geographical atea of trading would extend to the
whole of India, except the State of Jammu & Kashmir,

14. Net worth (in equivalent Indian Rupees-conversion to he done at the rate of exchange
prevailing at the end of each year) for immediate post 3 (Three) financial years.
(Specify financial year as applicable).

iﬁ)DfMM«"Y Y} to (DDMM/YY)

Tn Home Currency | Exchange Rate In equivalent "
{Rs. In. Cr.) Used
2004-2005 ~NA- “NA- -NA-
2005-2006 ~NA- MNA- “NA-
2006-2007 (Provisional) ! -NA- -NA- NA-

(This is the first year of operation activates)

() | Copies of Annual Reports or certified N.A.
audited resulis to be enclosed in
support of above.

15. Details of Sharcholding as on the date of making application:

Name of the Share Holder (Equity) | MSEB holding Company Ltd. through its Directors.
No. of Shares Held 10010000

Value of Share held Rs10.01,00.000 /-. (Rs. 10/~ per share)

% age holding of total paid up 100%

capital of the company

The 100% share holding in the company is held by M/s, MSEB Holding Co. Ltd.

16. Annual turnover (in equivalent Indian Rupees — conversion to be done at the rate of exchange
prevailing at the end of cach year) for immediate past 5 (five) financial years.
{Specify financial year as applicable)

(Not Applicable)
(ODMM/YY] to (DD/MM/YY)
In Home Currency | Exchange Rate | In cquivalent
{Rs. in.Cr) Used
2004-2003 -NA- NA-
2005-2006 -NA- ~NA-
2006-2007 (Provisional) NA- ‘ -NA-

-




Capies of Annual Reports or certified audited results 1o be enclosed in support of the
above

(Proof of paid up capital is enclosed Annexure-d4— Form 2 filed with Registrar of Compeny)

el

17 | Organizational & Managerial Enclosed as Annexure - 2
Capacity of the applicant

18 | Approach & Methodology Tnclosed as Annexure - 6

19 | (a) Whether the applicant or
any of his partners or
promoters or Dircetors or
Associates has been declared - NO -
insolvent and has not been
discharged. If so, the details
thercof.

(b

o

Details of cases resulting in
conviction of the frauds or
economic offences at the
applicant, any of his - NIL -
partners, promoters or
Directors or Associates
during the three years
preceding the year of
making application.
(d) Details of pending cases 3
involving the applicant any
of his partners or promoters
or Directors or Associates,
which shall include nature - NIL -
of dispute, whether ¢ivil or
criminal, name of the other
party or parties, the court
before whom pending and
least status,
(¢) Whether the applicant or
any of his partners, or
promoters or Directors or
Associates was ever
refused license. If so, give
the details of date of -NO -
Making application, date of
refusal and reasons for
refusal.




and Articles of Association |
Board Resolution Authorizing

Shi anyak Rm, Director to

Mmhni

‘ ‘{gwmmoﬁhe Applicant)
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Form 1
Certificate of Incorporation

Corporate [dentity Number - U40108MH2007SGC 176309 2007 - 2008

| nereby certify that MAHARASHTRA STATE ELECTRIC POWER TRADING
COMPANY PRIVATE LIMITED is this day incorporated under the Companies Act,
1956 {No. 1 of 1956} and that the company is private limited.

Given under my hand at Mumbai this Twenty Nineth day of November Two

{SHYAL! SUNDER )
wem w) wiiree [ Assistant Registrar of Companies
G CH

Maharashtra, Mumbal

i
é\/t’/ s

g

o i  WowTEl @rar W W

Malling Addrass as per record available in Registar of Corrpanies office
MAHARASHTRA STATE ELECTRIC POWER TRADING COMPANY PRIVATE LIMITEDR
PRAKASHGAD, PLOT NO. G 9., PROF ANANT KANEKAR MARG, BANCRA (EAST),
MUMBAI - 400051,

Maharashira, INDIA
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HARASHTRA STATE ELECTRIC POWER TRADING COMPANY (P)LTD.

(A wholly owned subsidiary of MSEB Holding Co. Ltd )

 Regd. Office . Prakashgad, Plot -8, Prof. Anant Kanekar Marg, Bandra (E}, Mumba - 400 D81,
‘ Ph No 022-26585031 E-mall | maharashiratstate Ipowertrading@amail com
Anne ?p‘d‘%ﬂ - 3

Extract of the Resolution passed at the Board Meeting held on 18™ January 2008.

Obtaining Power Trading License :

“Resolved that consent of the Board be and is hereby accorded for making an application
to the Central Electricity Commission for obtaining power Trading License as per the
applicable provision of Law and Mr. Vinayak Rao Director, be and is here by authorized to
sign the application, affidavits and other documents and take all such actions & deeds as
may be required in this regard, on behalf of the Company, for obtaining the Power

Trading License.”

For MSEPTCPL

(Director)

1O

wit———— Www.umwmwwﬂ‘
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F O R M 2 Roeturn of allotment

[Pursuant 1 section 75(1) of the
Companies Act, 1456}

Note - All ticlds marked in * are 1o be mandatorily fitled.

o] * Corparate igentity numbor (CIN) of company A0 OOMHZOOTRGO 1609 \ B Bl {
by Globat Inzation nueber (GLN) of company
! SR |

24a) Narme of the cemmpany MAHARASHTRA STATE ELECTRIC POWER TRADING COMPANY PRIVATE LIMITE|

o). Address of the PRAKASHEAL, PLOT NO 6 8 5
regsiensd office PROF ANANT KANEKAR MARG, BANDRA (EAST] |
of the company IMUMEBAL |

Maharashira
INDIA
{400051
3 “Datectalotmont | 1810172008 UMY YY)

4 Shares allotied payable io cash

Class of shares | | Preforence % Equity

Class of Shares TR T Preferance Equity” i
Number of shares aliotied 10.010,000
Namunal armgunt pec share {in Ra) 10.00
Total nesinal amounl {in Rs.) 100,100,000
Amount paid per share on spphoation {nRs} 10,00
Total proount paxd on apphestion {in Ha 100 100,000
EmeunT doe NG Layabie per SRAR on algmEnT TExT i

premiumy {ns )

Total ameunt pait on alistment (excluding premium) {in 145 ) 106.100,000.00
Pramium amount per shate due and payabie {if any) {in s .00
“;v:;;l“;fmma L] nms;;;m due and payable (f any) {in §48.) oo
Pramium amount paid per shace (i any) {nRs ) 0.00
Total pramium araunt paid (f any) {in s ) o0
Amount of discount per share (f any} {in Ry} 0o
Totu! discount amount {If sny} {in s} 0.00

Page tol3




& Shares alotted for consideration othenwise than in cash

" Class of shates | |Preforence

ass of Shares

| Nominal amount per share

6. Bonus shares issued

{8} Number of bonus shares

(b} Nominal amount par sharg {inRs)




b

N M%M@m[ [[Eesfonn |

Flay Total rominal value of equity shares Bsued nolidieg the present aliotment {in Ks |

{0} Tolal nominal value of praferonce shares issuca moluding 180 oresenl allotient fin Ry *
8 () Date of passing the special resalulon aulonsng msus unoer setion 84 1 DDA Y YY)
{b). Bervice raquest number (SN of Fommn 23 i o ‘
L. . |
Attachmonts
T Copy of the resolution authorising the wsue of bonusg sha e
7 List of aflettecs i
l Altach |
3 Copy of the resolubon for tha ssee of shares o @ dscount .
wilh & copy of ihe order of the Centeal Governme st Al !:J
4. Copy of the conteact, 4 any, for allotment of shares for Anach
consideratan olherwise than in cash N
5. Qpbonal stachmentis) - if any B
_Allach List of attachments

fistof glotesel ot

[ Remoe suachment |

Dectaration
T 1he best of my knowleage and belef, the informaton giuen in s faem and its stlachmants is coreel and complete

"L have been suthonsad by the board of directors’ resolution cates < 1012008 g {DRAMNIYY YY)

1o sign and subrmdt this farm
To be digitally signed by

Managing director or dirgtor or manager of secrefary of the company

CERTIFICATE

Itis hereby cerlified that | have venfed the above particulsrs fram the books of secount and

records of Nis NAW\!MSH‘WRA STATE ELECTRIC i*’()'fé%é TRADING COMPANY PRIVATE LIMTED
and found then 10 be true and comrect

.

Chartered sccountant or cos! accountant of company secrelary (in whole-time prachives)

Prescruting

For otfice use onfy.
Thie @-Form s haveby registored

Ligital signatare of the suthorising officer [ [ [j_J

Page 3 of 3




Organizational & Management Capacity of the Applicant Annexure - §

1) The present Directors on the Board of MSEPTCPL have experience in the Power Sector
since last 2 to 3 years. Shri Subrat Ratho, LA.S. is also holding the position of Director in
other subsidiary Companics of MSEB holding Company Ltd viz; Maharashtra State
Electricty Distribution co Ltd, Maharashtra State Power Generation Company limited, and
Managing Director of Maharashtra State Electricity Transmission Co Ltd.

Shri Vinayak Rao, IRAS have experience of over 20 years in the field of Account &
Finance. At present, he is also occupying the position of Director (Finance) in MSEB
Holding Company Limited. Prior to present assignment he was also Director (Finance) in
Maharashtra State Electricity Transmission Company Limited, Maharashtra State
Electricity Distribution Company Limited, Maharashtra State Power Generation Company
Limited and Member (Accounts) in MSEB.

The personnel of the other subsidiary companies of MSEB Holding Company Ltd. have
vast experience in power plant construction and operation, operation and maintenance of
power plants, power dispatching in coordination with the area Load Dispatch Center,
metering, power purchase agreements and all other related issues. It is planned to take on
deputation suitable in-service power system engineers, finance personnel etc to
MSEPTCPL, and also to recruit suitable qualified personnel from the open market to carry
out the power trading business efficiently.

3) The Organization structure of the Applicant Company is proposed to be as follows




4) The Structure Proposed above will be reviewed and modified over a period of time,
depending interalia on business growth, power trading market development in the country,
online trading possibilities through power exchanges, ete. Regional offices will elso be
planned based on the business opportunities, power shortages/availability, ete.

5) The Board of MSEPTCPL companies at present of the following Directors:

a) Mr. Subrat Ratho, IAS, C.E.O.

b} Mr. Vinayak Rao, IRAS, Director (Finance)

c) Mr Prakash V. Page, Independent Director

6) The Board will suitably expand in line with corporate governance philosophy and also to
ensure compliance with statutory requirements, if any. The Company has Directors having
adequate experience in Power Sector.

I 7) As the volume of electricity traded increases and business expands, MSEPTCPL will
I| suitably increase its manpower through recruitment of trading professionals/experts from
open market having right mix of twlent, knowledge, experience and expertise. As
mentioned above, the process for identification and recruitment of persons with requisite
qualification and experience has been initialized. At the same time, taking trading
professional/ experts in power systems on deputation basis from various group Companies
will add to the experience and expertise. ;




APPROACH AND METHODOLOGY ANNEXURE - 6

1)

2)

3)

4)

3)

6)
7}

MSEPTCPL shall strive to become one of the leading power trading companies in the
country and contribute to the development of a vibrant power market in India. To achieve
this, MSEPTCPL will adopt the following and approach and methodology in its conduct as
power trader,

MSEPTCPL shall recruit adequate manpower with relevant
qualification/expertise/experience  and shall  esta blish/suitably  expand requisite
infrastructure facilities before staring the trade activities

MSEPTCPL shall initially carry out bilateral trad ing between generators including captive
generators and distribution business, entering into appropriate contracts where necessary
safeguards with regard 1o supply of eleetricity though trading to the power purchaser and
payment for clectricity traded to the seller of power shall be incorporated

Over the period, the list of services which will be provided as follows,

a) Identification of probable buyers and suppliers (State Utilities, Independent Power
Producers, Captive and Co-generation power plants) to meet requirements of both,

b) Striving to make available the least priced reliable power to the buyer on the one
hand and a sustainable deal for the seller on one hand, throu eh market seanning and
commercial contracts.

€) Providing focused single point services to prospective customers.

d) Co-ordinations with Regional Power Committee, RLDC/SLDC, CTU/STUs in
dispatch, metering and billing.

€) Mitigating payment risk to the seller through secured commercial contracts,
f) In case of default find alternative buyers,

MSEPTCPL aims to develop, over a period of time, sophisticated trading platform to
facilitate online trading of power, It also plans to develop requisite skills for forecastin I3
power demand/supply imbalances are Wise/U tility wise to proactively provides service to
its customers,

1he Trading activates of MSEPTCPL shall be in line with the regulaiory regime.

MSEPTCPL will have a ralling business plan, keeping in mind the changes in the market,
competitive, regulatory and other environmental conditions, The business plan shall seek
to reinforce the structure and system required to create a self-sustaining organization that
can fulfill its role of undertaking trading, as well as providing support for upcaming power

projects,




